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POWER PURCHASE AGREEMENT
L BETWEEN .
§ SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED
AND |

8 M/S. NAUKHAL INVESTMENT PVT LTD t/

’I‘hgs Power Purchase Agreement (the “Agreement”) entered into this K_ day of
February, 2017 between Southern Power Distribution Company of AP Limited
(DISCOM), incorporated by the Government of Andhrs Pradesh in accordance
with the Andhra Pradesh Electricity Reform Act 1098 (Act No.30 of 1998), under
the' provisions of Companies Act, 1956, having its office at 19-13-65/A,
Ragave-ndra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati, Pin -
517501,AP, India, hereinafter referred o as the “DISCOM” { which expression
shdll, unless repugnant to the context or meaning thereof, include its
successors and assigns ) as firs party , and M/s. Naukhal Investment Pvt Ltd.,
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a company mcorporated under companies Act, 1956, having registered office at
Post Sarosh Bhavan, 16-B/1, DR. Ambedkar Road, Pune-411001, Maharastra, India,
hereinafter referred to as the “Wind Power Producer” (which expression shall,
unless repugnant to the con-text or meaning thereof, include its successors and
assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy
Project Le,, the 4.2 MW capacity Wind power project at Beluguppa in Anantapuram
Drstrict, Andhra Pradesh (hereafter called the Project,) with a proposal of 0.021 MW for
Auxiliary Consumption and 4.179 MW for export to grid for Sale to DISCOM as detailed
in Schedule ! attached herewith, and New and Renewable Energy Development
Corporation of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded approval to the said project in their proceedings No. NREDCAP
/WE/Axis/503/2016, dt.30.05.2016, NREDCAP /WE/Axis/503/2016 dt.23.12.2016
and the Wind Power Producer has entered into an Agreement with NREDCAP on

06.06.2016 & 23.12.2016 and the copies whereof are attached herewith as Schedule-II
and Schedule HI respectively;

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or its
successors with reasonable diligence subject to all applicable Indian laws, rules,
regulations and orders having the force of law;
4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Beluguppa in Anantapuram District and will be connected
to Extra High Voltage (EHV) Pooling Substation to be built for power evacuation
from Wind power projects, The Project will share a common metering at line
isolator on outgoing feeder on High Voltage (HV)} side of the Pooling Substation
along with other Wind power projects. The Project will also have a separate
metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions of the
Electricity Act, 2003 (36 of 2003) and the amendments made to the act from
time to time, and also subject to regulation by the APERC.

6. Now thcrefore,‘ in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be legally
bound hereby agree as follows: ‘ '
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ARTICLE 1

DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth

herein below. Defined terms of singular number shall include the plural and
vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth {5th) day after the Meter Reading Date,

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month,

1.4 Commercial Operation Date {COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the Wind
Power Producer to be operational, provided that the Wind Power Producer shall
not declare a Generating unit to be operational until such Generating unit has
completed its performance acceptance test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of

synchronisation of the first unit of the project will be treated as the Commercial
Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh} of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1,10, as measured by
the common energy meter at the Interconnection Point during that RBilling
Month. As indicated in the preamble, the delivered energy recorded by the

common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting and

other loads of the Project from the energy generated and as recorded by energy
meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed for export to network for sale to
DISCOM as mentioned in Preamble and Schedule ~ 1, multiplied with number of
hours and fraction thereof the project is in operation during that billing month.
In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned ,line losses from
L]
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Project’s switchyard to interconnection point and shall be calculated as per the
formula mentioned below:

Delivered Energy = X1 - (X1 x Z %)
Where
X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and the
Pooling Substation and shall be:

XI+X2+X3+X4+_ y--Y
Z~= X 100
XI+X2+X3+X4+_ )
Where

Y is the reading of the common energy meter installed at interconnection point.
X1, X2, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind power projects being developed/proposed to be set up in the
area and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable by the
DISCOM to the Wind Power Producer hereunder for Delivered Energy, if any,
supplied during a Billing Month becomes due for payment, which date shall be
thirty (30) days from the Meter Reading Date provided the bill is received by

DISCOM within 5 days from Meter Reading Date, and in the case of any

supplemental or other bill or claim, if any, the due date of payment shall be

thirty (30) days from the date of the presentation of such bill or claim to the
designated officer.of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the period
beginning on the Commercial Operation Date and ending at 12.00 midnight on
the following March 31. Each successive Financial Year shall begin on April 1
and end on the following March 31, except that the final Fiscal Year shall end on

the date of expiry of the Term or on termination of this Agreement, whichever is
carlier.

1.8 Installed Capacity: means the total rated capacity in MW of all the Wind
Energy Generators installed by the Wind Power Producer,

1.9 Interconnection Facilities: means all the equipment and facilities,
inchuding, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at the

voltage specified in Articlg 1.20 at the Wind Power Producer's expense from time
For Maukhal investmant Jrivgte Limtted 4
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to ltime thmughout the term of this Agreement, hecessary to enable the DISCOM
to econorhicaﬂy, reliably and safely receive Delivered Energy from the Project in
accordance with the terms of this Agreement. As indicated in the preamble, the
mterconnection facilities beyond Project’s switchyard shall be common for Wind

Power Producer and other Wind Power projects connected to the Pooling
Substation.

1.10 Interconne'ction Point: means the line isolator on ouigoing feeder on HY
side of the pobiing Sub-station i.e,, the sub-station at Project site of wingd farm
which consists of step-up transformer(s) ang associated switchgear and to the
LV side of which, multiple Renerating unit(s} ie., wind turbine generators are

1.11 Meter Reading Date: means mid-day (i.e,, noon) of the 24th {twenty-
fourth) day of each calendar month, at the Interconnection Point,

1.12 Metering Point: means points where metering shall be provided for Project
and shalil be ag follows:

(i} Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(ii) Individual meter provided at Project’s switchyard;

1.13 Project: means the 4.2 MW capacity Wind power project at Beluguppa in

District, Andhra Pradesh with g4 proposal of 0.021 Mw for
Auxiliary Consumption and 4.179 MW for export to network for Sale to DISCOM
as entrusted to the Wind Power Producer for construction and operation as
detailed in Agreement entered into with NREDCAP ag shown in Schedule 3
attached herewith angd includes the metering system.

1.14 Prudent Utility Practices: means those practices, methods, techniques
and standards, that are geénerally accepted for use in electric utility industries
taking into account conditions in India, and commonly used in prudent electric
utility engineering and operations to design, engineer, construct, test, operate
and maintain equipment lawfully, safely, efficiently anqg cconomically ag

applicable to power stations of the Size, service and type of the Project, and that
generally conform to the manufacturers' operation and mainten nce guidelines.

For Newihal ivestment Piivgfe Limited
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1.15 Pooling or Receiviﬁg Substation: means 33 /220 KV Substation
constructed, owned and maintained by the Wind Power Producer at Beluguppa

in the Preamble, the Pooling Substation will be common for aj] Wind power
projects connected to the Pooling Substation.

1.16 SLDC: means the State Load Dispatch Centre as notified by the State
Government under the provisions of the Electricity Act 2003

life or property, which condition is affected or aggravated by the continued
delivery of Delivered Energy from the Project.

reactive power drawn by all the Wind Power Producers in the cluster. As such
the reactive power recorded by the meters at the interconnection point shall he

shared by all the individual Power producers in the ratio of the active energy
delivered by them individually.

Explanation 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode.

o CHIEF GENERAL MANAGER
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At

33 KV level:
At 33 KV level:

{Note: Insert Table A or Table B whichever is applicable)

TABLE - A

Specified type of T ‘‘‘‘‘ Proposed Wind |
AAAC Conductor Power capacity on

_ size ). each 33 KV line
Wind Existing 33/11 mE 8 MW L
project KV DISCOM ss 10 Mw*
project | T Pooling SSTTT 55y BMW
project Or existing EHT 12 MW
APTRANSCO S8 150 sqmm 17 MW

* Capacity is restricted considering less load availability in DISCOM S
™ As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of

2012 read with Jetter dated 04-06-2014 attached herewith ag Schedule - 1V

TABLE - B
At EHT level: -
Project interfacing EHT Level Proposed Wind power
From To capacit
Pooling SS Existing 132 Kv () Up to 50 MW on SC
APTRANSCO EHT Line

SS (i) Above 50 MW to 100
MW on DC Line

Pooling S8 Existing 220 KV Above 100 MW

APTRANSCO EHT
L — ﬂ._qmmw |

delivered to the grid. (and to construct 220 Ky pooling station at

generating site shall connect radially to LV bus of upcoming 400/220 KV
Uravakonda SS.)

ror Naukha! Invesiment Firiy & Limitad
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after the
date of Commercial Operation of the Project. Title to Delivered Energy

purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point. -

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.84
per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date {COD) as per APERC order
dated 26.03.2016 in O.P. No. 13 of 2016,

Tariff Determined under these regulations shall be exclusive of taxes and
duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income tax/ MAT is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay the
DISCOM for such electricity supplies, at the DISCOM’s then-effective tariff
applicable to High Tension Category-I Consumers. For this purpose, the
maximum demand specified in such DISCOM’s Tariff shall be computed by
dividing the amount of such energy supplied by the DISCOM by hours of
drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shall
draw the energy from DISCOM only for the essential loads not exceeding
auxiliary consumption,

'
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3.1

ARTICLE 3
INTERCONNECTION FACILITIES

Upon receipt of g requisition from the Wind Power Producer, the
APTRANSCO and DISCOM  will prepare an estimate for arranging
interconnection_facilities Ior power €vacuation at the voltage level ag per
Article 1.20, The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s cxpense,

necessary to economically, rehably and safely connect the grid system to the
Project switch yard.

expenditure shall have tq be borne by the Wind Power Producer. The _
maintenance work on the Generating units has to be done in coordination

APTRANSCO and for DISCOM shalj install the Capacitors of required

capacity, at the substation of the APTRANSCO and/or DISCOM before

metering arrangements as may be required under the Terms and Conditions
of such tariff have beep installed at the Project, Q/ ‘

For Naukhal Invesiment riyafe Limited
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ARTICLE 4

of uniformity the Wind Power Producer shal] follow metering specifications as
developed by the DISCOM from time to time. '

4.2 All of the meters required to be installed Pursuant to Article 4] above shall
be jointly inspected and sealed on behalf of both parties and shall not be

interfered with, tested or checked €Xcept in the presence of representatives of
both parties,

as the error to be applied for correction.,
For Naukhat Ewmimcn‘!%]umﬁed 0/
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4.7 If both the main and check meters fail to record or if any of the PT fuses are

blown out, then the energy will be computed on a mutually agreeable basis for
that period of defect. '

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of Indja
/ Government of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be jointly conducted by the authorized
representatives of both parties and the results and correction so arrived at
mutually will be applicable and binding on hoth the parties,

4.10 On the Meter Reading Date of each month, meter readings shall be taken

(and an acknowlédgement thereof signed) by the authorized representatives of
both parties.

4.11 Within six (6) months following the execution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and .
performance spéciﬁcations (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the facilities
required to be installed by the Wind Power Producer in order for the Wind Power
Producer to operate in parallel with the grid. Thereafter, any change in such
specifications shall be subject to mutual agreement of the parties.

4.12 The Project shall be operated and maintained in accordance with good and

generally accepted utility standards with respect to synchronizing, voltage,
frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second,

4.15 The Wind power develbper shall ensure that the power factor of the power

delivered to the DISCOM is maintained as per the APERC/CEA/CERC norms
Irom the time to time.,

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, ete.,
shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate generator and switchgear
protection against such faults. The DISCOM is not responsible for damage, if
any, caused to the Project's generator and allied equipmefpt ring parallel

operation of the generator with the grid.
For Nauldra! Investment Prijate Limited 11
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4.18 The Wind Power Producer shall make g good faith effort to Operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM s network due to parallel operation with the network,

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shal only be entitled to request the Wind
Power Producer to reduce electric power and energy deliveries from the Project
during a System Emergency, and then only to the extent that in the DISCOM's
reasonable judgment such a reduction will alleviate the crmergency, The DISCOM

GHIEF GENERAL MAMAGER
F & MM & 1pC
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ARTICLE 5
BILLING AND PAYMENT

5.2 For payment of bills of the generating company through letter of credit, g
rebate of 2 % shall be allowed,

9.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shali cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a minimum period
of one year by a Scheduled Bank (the “Letter of Credit”)

a. However Letter of Credit shall not be invoked for any disputed biii amount.

5.5 Direct payment: Wind developer shall submit bills for the energy delivered
during the billing period as per the provision of this PPA and there upon
DISCOMs shall make payment for the eligible bill amount by the due date of
payment,

5.6 Billing disputes: The DISCOM shall pay the hills of Wind Power Producer
promptly subject to the clauses 5.1 and 5.2 ahove,

DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwige notify its (DISCOM’s) rejection of the disputed claim within reasonable

of reimbursement_.
For Naukhal Investmeant 1
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5.7 All payments by the DISCOM. to Wind Power Producer hereunder shall be
made to such address as may be designated by Wind Power Producer to the
DISCOM in writing from time to time.

Address : M/s. Naukhal Investment Pvt Ltd
: Sarosh Bhavan, 16-B /1,
DR.Ambedkar Road,
Pune-411001, Maharastra, India

Telephone : 020 26100323 / 09922940218
Fax ‘ :
Email . santosh.tupe@seruminstitute.com

Fot Naukha! investment Pridfats Limited
CHIEE GENERAL MAMAGER
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ARTICLE 6
UNDERTAKING
6.1 The Wind Power Producer shall be responsible:

(i} For proper maintenarnce of the project in accordance with established prudent
utility practices,

(i) For operation, maintenance, overhaul of the plant, equipment, works, switch
yard and transmission lines and equipment up to the Interconnection Point of
the project in close coordination with the DISCOM.

(it} The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or assets
of the Wind Power Producer.

(v) For obtaining 'necessary approvals, permits or licences for operation of the

project and sale of energy to DISCOM there from under the provision of the
relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP Code
of Technical Interface (Grid Code).

(Vi) For achieving Commercial Operation Date within two years from the date of
signing of the Agreement. '

(vii} For seeking approval of APTRANSCO and DISCOM in respect of

Interconnection Facilities, Pooling Substation and synchronization of the Project
with grid. -

(iX) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PpPA term.

(x) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.,

(%i) Sharing of Clean Development Mechanism (CDM) benefits:The Proceeds of
carbon credit from approved CDM Project shall be shared between generating
company and concerned beneficiaries in the following manner n mely,

b ]

For Meuidod Investment Privite Limited
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(8) 100% of the gross proceeds on account of CDM benefits is to be retained
by the project developer in the first vear after the date of commercial
operation of the genecrating station,

{b) In the second year, the share of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year till it reaches 50%, where
after the proceeds shall be shared in equal proportion, by the generating

6.2 The DISCOM agrees:

() To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Commercial Operation Date
of the Project subject to Article 3.

(i) For purchase of Delivered Energy from the project as per section 2.2,

(ii) To co-ordinate with APTRANSCO and assist the Wind Power Producer in

at 132 kV or above voltages, for synchronization, Commercial Operation, regular
operation etc., as required by the Wind Power Producer.

For Naukhal investment Privafe Limited
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thereof between
parties hereto and shall continue in force from the Commercial Operation Date
(COD) and until the twenty fifth (25th) anmversary that is for g period of twenty
five years from the Commercial Operation Date (CODY}. This Agreement may he
‘renewed for such further period of time and on such terms and conditions as
may be mutually agreed upon by the parties, 90 days prior to the expiry of the
said period of twenty five years, subject to the consent of the APERC. Any and all
incentives/conditions envisaged in the Articles of this Agreement are subject to

modification from time to time as per the directions of APERC,

For Naukhal investrent Pfivfte Limited

CHIEF GENERAL MANAGER
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ARTICLE 8
NOTICES

writing and sufficient if delivered personally or sent by registered or certified

- mail, email or fax addressed as follows:
If to the Wind Power Producer;

Attention - © M/s. Naukhal Investment Pyt Lid
Sarosh Bhavan, 16-B /1,
DR.Ambedkar Road,
Pune-41 1001, Maharastra, India

Telephone : 020 26100323 / 09922940218
Fax :
Email _ : santosh.tupe@seruminstitute.com

If to the DISCOM:
Attention : Chief General Manager, (IPC & paM M}

APSPDCL,

19-13-65-A, Corporate Office,

Ragavendra Nagar, Kesavayana Gun ta,
Tiruchanoor Rd, Tirupati - AP, India - 517501

Fax No, 1 0877-2237407
Telephone No. 1 0877-2237407
Email id © gmipespdei@gmail.com

1
For Naukha! Investment Prjvaig Limited /L/
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years from the date of signing of the Agreement, default of which, the

Agreement is liable for termination and the same can be done at the option of
DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance of
this Agreement or claim such damages as would be available under Law or both,
at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performarnce of this
Agreement or claim such damages as would be available under Law or both, at
its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will have
a right to issue a preliminary notice for termination of this Agreement. If the
default is not cured within 30 days thereafter, either party can terminate this
Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer

by NREDCAP for any reason, the PPA with DISCOM will automatically get

cancelled; ‘

For Naukha! tnvestment Privefe Limitad
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative

who shall be authorized to resolve any dispute arising under this Agreement in
an equitable manner.

this Agreement within 15 days, such dispute shall be referred by such
répresentatives to a senior officer designated by the Wind Power Producer and a
senior officer designated by the DISCOM, respectively, who shall attempt to
resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further

1

For Naukhat ':Investment ivgte Limited é\/
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify or waive
the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized répresentatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission., However, the amendments to the Agreement
as per the respective orders of APERC from time to time shall be carried out.

11.3 Hewever, in respect of POWEr evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has to
be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any other
provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such

provisions or relinquishment of any such rights but the same shall continue in
full force and effect,

11.6 Unless the context otherwise requires, every arrangement, procedure or any
other matter which is, under any of the provisions of this Agreement, required to

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or written understandings, representations or
commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of

the parties and are not to be used as a basis for interpreting the various sections
of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their r spective obligations

hereunder. \

For Naytha! Investment Srivalo Linited .
| | “ CHIEF RENERAL MANAGER
nog

Aethoiiae Hanastory ARG




11,10 In the event of the merger or re-organisation of DISCOM, if the resulting
entity is able to perform DISCOM’s obligations hereunder in no less a manner
than DISCOM, the resulting enfity shall take the right and responsibility for
performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Powet producer if the
resulting entity is able to perform wind Power Producer’s obligations hereunder
in no less a manner than wind Power Producer, the resulting entity shaill take
" the right and responsibility for performance of Wind Power Producer’s
obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement oF
any portion thereof to any third party without the prior written consent of the
other party which consent shall not be unreasonably withheld.

1
o Navidnal tavestrent P irnited CHIEF GENERAL MANAGER
P & WM 3 IPC

| “ APSPDCL 1 TIRUPAT!
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IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be €xeculed as of the date and th

above,

WITNESS
| P I“B‘%;‘ﬁcg(i’m
LRl

2-

WITNESS

Su 2lon

¢ year {irst set forth

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY

OF; A.P.LIMITED

CHIEF GENERAL MANAGER
P &% MM & 1PC
APSEDCL :: TIRUPATI

By:
Its:
For and behalf of

M/S. Naukhal Investment Pvt Ltg

By: For Naulkha Invastment Bvato Limitod
- i
Wlhorised Slariatory

Its:
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SCHEDULE 1
Particulars of the Project

{Referred to in the Preamble to the Agreement

Name of the Project Location No. of Wind | Capacity Power
Energy of the export to
Converters Project* the Grid
In Mw In MWw
MMMM“MMM
M/s. Naukhal Beluguppa in Anantapuram 2(2.1 MW 4.2 4.179
Investment Pyt District Each)
Ltd
Location No. Survey No.
BLG-130 33
BLG-131 27D
U e SR N DR

* Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is for
export to grid for sale to DISCOM.

SCHEDULE -1
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - 111
(Copy of agreement entered into by the Company with N REDCAP)

SCHEDULE - Jv

vate Limited CHIEF GENERAL MANAGER
P & MM & IPC
APSPRCL :: TIRUPAT

For Naukhal Investmen

o \
Authorised Signatory
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New & Renewable Energy Development Corporation of Andhya Pradesh Lid,

( Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.)
Regd. Office # 5-8-207/2, Pispah Complex, Nampaily. Hyderabad - 500 001, India. %
Tel:

Z-mail ¢ info@@nedeap.gov.in, nedcap@ap.nic.in Website : www.nedeap.gov.in

(A State Government Company)

OfT - 040-23202391, 23202262, 23203376 Fax 040.2320 (666

¥éo

ror

Ref: NRELDCAP/WE/Axis{503/2016 Dt, 2.3 .12.2016

To

M/s Naukhal Investment Pvt. lid,
Sarosh Bhavan,

16-B/1, Dr. Ambedkar Road,
Pune-411001,

Maharashtra State

Sirs,

sub: Transfer of 4.20 MW capacity wind farm in favour of M/s Natikhal Investment,
ovt. Ltd from the wind farm allotment given to M/s Axis Energy Ventures
India Pvt. Ltd, — orders Issued — Reg,

Ref: 1. T.0. Lr. No. NREDCAP/WE/ Axis/503/2016/1055, Dt.30.05.2016
2. Agreemeiit entered on 06:06.2016
3. Lr. No. Axis/Beiuguppa/NREDCAP/CT/2016-17/02, dt. 16.12.2016
of M/s Axis Energy Ventures India Pvt. Ltd
4, Board Resolutions of both companies of M/s Axis Energy. Ventures India
pyt. Ltd & M/s Naukha! Investment Pyt Ltd
5. G.0. Rt No.61, Dt.24.3,2011 of Energy (RES) Dept, GOAP, Hyderabad

. &&&

In the reference 1% & 2™ cited, 2290.30 MW capacity wind farm project was
allotted to M/s Axis Energy Ventures India Pvt. Lid to set up'in different locations. of

- Ananthapuramu district.

In the reference 3" cited, M/s Axis Energy Ventures India Pvt. ttd, has
informed that they have proposed to develop 4.20 MW Capacity wind farm project
at Beluguppa, Ananthapuramu district through M/s Naukha! Investment Pvt. Lid
and fulfilied the conditions mentioned in the letter 1% cited. Further, they have
requested to transfer 4.20 MW capacity in the name of Mfs Naukhal Investment.
pyt. Lid to set up at Beluguppa, Ananthapuramu district,

Taking into consideration of Board resolutions of M/s Axis Enerqy Ventures
India Pyt. Lkd & M/s Naukhal Investment Pvt. Ltd, and request of M/s Axis Energy
Ventures India Pvt. Ltd permission is hereby accorged to transfer 4.20 MW wind.
power capacity sanctioried to. set up at Beluguppa, Ananthapuramu. district in
favour of M/s Naukhal Investment Pvt, Lid, Sarosh Bhavan, 16-B/1, Dr. Ambedkar
Road, Pune-411001, Maharashtra State from M/s Axis Energy Ventures India Pvt.
Ltd to set up 4.20 MW capaclty at Beluguppa, Ananthapuramu distriet.,

Magkdal mvestment PRy a Limited CHIEF GENERAL MANAGER

P & MM & IPC

A{ﬁ;gﬁsg{i Sigﬁatow . APSPOCL TIRUPATS

“Lnergy is Life - Conserve it”



M/s Naukhal Investment Pvt. Ltd is requested to enter into agreement with
NREDCAP as per the prescribed format {(enclosed) within one month from the date of
this order. The other terms and conditions of the sanction ordet issued to M/fs Axis
Energy Ventures India Pvt. LLd wifl hold good to this transfer of project of 4,20 My
capacity to M/s Naukhal Investment Pvt. Lid.

Thanking you,

Yours faithfully,
Sdf-
VC B Managing Director

Encka.a,

Copy to M/s Axis Energy Venltures India Pyt Lid, PMR Plaza, Plot No. 3, . Na. 6-3-
680/8/3, 2" floor, Thakur Mansion Lane, Somaijlguda, MYDERABAD- 500 082
Copy to Chairman and Managing Director, APSPDCL, Tirupathi,
Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudhag,.
Hyderabad o
Copy to the Chief Engineer, IPC, ARPPCC, AP TRANSCO, Hyderabad,
Copy-to-the District Callector, Anatithapuraria District,
- Copy-to the District Manager, Ananthapuramu District.
[/FBOf/

Mo A | |40t

PROJECT DIRECTOR (WE

h

For fauldtial investment Bfivate Limited

CHIEF GHENERAL MANAGER
vt Blang ‘ P & MM & 1PC
Fthostped Signatory APSPDCL :: TIRUPATI
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fo Whom : Naukhal investment Pyt Ltd. $L.No. 3-5-948/91/A, Wimayath Nagar
CHYDERABAD DISTRICT
§ : PHONE NO. 09492424379
. AGREEMENT
' 59

THIS AGREEMENT is entered into on theq"' day of December, 2016 at Hyderabad,
B by and among

TEES

(1) New and Renewable Energy Development Corporation of Andhra Pradesh
ltd.,(Formerly NEDCAP) a fully owned State Government Comparny, registered
under the Companies Act, 1886, having its office at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &
Managing Director, hereinafter referred to as the  NREDCAP of the FIRST PART,

Ak

f=8

AND

{2) M/s Naukhal Investment Private Limited., a company incorporated under
the Companies Act, 1956 having its registered office at 16-B/1, Sarosh Bhavan, Dr.
Ambdedkar Road, Pune-411001represented by its Authorised Signatery Mr.Joseph
Khode, hereinafter referred to as the ‘Customer’ of the SECOND PART.

e &y tER
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(3) M/s. Axis Energy Ventures India Private Limited, the company incorporated
under the Companies Act, 1956, having its registered office at Jnd Floor, Piot No 3,
H.No. 6-3-680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad

500082 representad by its Authoriged Signatory, Mr.. M. Rajasekhar Reddy,
hersinafter referred to as the ‘Developer’ of the THIRD PART.

The NREDCAP, Customer and the Developer are severally referred {o as the Party
and collectively as Parties,

The expressions ‘NREDCAP', ‘Customer and ‘Developer shail unless repugnant to
the context or meaning thereof, include respectively their successors, administrators
and permitted assignees. : ,

WHEREAS,

A, NREDCAP (formerly ‘NEDCAP") is the Nodal Agency for approval of Wingd
Energy Projects upto 40 MW capacity and, therefore, for setting up of Wind Farms in
the Potential Areas in the State of Andhra Pradesh as per the guidelines of the
Ministry of New and Renewable Enargy (MNRE), Government of India and also the

{GOAP) notified through GO MS No. 9, of Energy, Infrastructure, & Investment
(PR.II) Department, Dated 13-02-2015 (hereinafter called the ‘Policy) as well. For
the projects with more than 40 MW capacity. the GOAP grants clearance on the
fecommendations of NREDCAP. The Palicy, inter-alia, aims.at encouraging optimum
utilization of the availabie wind power potential in the State by facilitating adoption of
state of art technolagy through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a-third party or to DISCOMs as
perthe guidelines under the Poliey, and the: indian Electricity Act 2003 and the rules
and regulations made and the directions issued by GOAP there under. Under the
Policy the Developer is also eligible for certain incentives and concessions, As per
the existing Policy guidelines of NREDCAP, where the Developer is a manufacturer
ar supplier, such Developer can transfer the capacities aliotted to it to any customer
provided prior approval of NREDCAP stipulating such of the terms and conditions as
it considers hecessary and appropriate-Is obtained.

B. The Third Parties was aailler-sanctioned 100,80 Mw wind farm projects to be
set up at Beluguppa site, Anantapur District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table,
hereinafter referred as the ‘Principal Agreement’ containing the terms and
conditions thereof, Para 2 of the Principal Agreement enables development of the
wind power projects by the Developer for customers/users

Contd...3
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| Company Nama & Address | T e Capacity
, : Proceedings No. & Agreement Date Sanctione
o (VW)
Axis Energy Veniures india g'fég‘%ﬁ‘;g?g’”’/ WE/Axis/503/2016,
Private Limited Etht
27 Floor, Plot No 3, M. No. 100,80
6-3-880/8/3, PMR Plaza, Agreement Date: 06.06.2016
Thakur Mansion Lane,
Somajiguda, Hyderabad 500082
' Total MW 100.80
C. The Third Parties through their Lefter No.,

AXISIBELUGUPPA/NREDCAP/CT/2016-1 7102, Dated: 16.12.2016 informed that its
group company, had received an order from the Second Party for establishment of
4.20 MW Wind Power Project on turkey basis as per the details given below,
hereinafter referred to as the ‘Project’, duly Conveying it's no objection and consent
for transfer of the Projset in the. hame of the Second Party being its customer out of
the balance of 100.80 MW capacity allotrent they were already sanctioned.

= . Capacities
S:’ Customer Name tr al?;f‘;?gg?o m transferred Site
(MwW)
M/s. Naukhal Axis Energy e
1 Investment Pvit, Ventures India | 4.20 iﬁgﬁggg? Dsilé?ri?:;
. Private Limitad
Total 4,20

The Second Party has also submitted 3 Letter No. NREDGAP/NIPL/2016-17/001,
Dated: 27.10.2016 expressing its interest to set up the Project with a request to
transfer the Project,

D. After due consideration of the proposals under {B) above, the First Party,
through its Letter No. NREDCAP/ME/AXis/503/2016, Dated 22.12.2016 granted
permission for the transfer of the Project stipulating the terms and con ditions therefore
and for entering into this Agreement The Second Party having complied with the
conditions of the said permission letter of NREDCAP requested for execution of this
Agreement.
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NOW THEREFORE THIS AG REEMENT WITNESSETH AS FOLLOWS;

ARTICLE 1

. DEFINITIONS AND INTERPRETATION
1.1 . Definitions
In this Agreement, the words and expressions, uniess and otherwise defined or
described herein, shall, unless repugnant fo the context or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act),
the Indian Electricity Act 2003 and. GO. MS. No. GO MS, No, 9, of nergy,
Infrastructure, & Investment (PR.I) Department, Dated 13-02-2015 orin the Principal
Agieement appendad hereto.

1.2 Public Interest

The sanction, development, operation and maintenance of the Project is in public
interast.

1.3 Essence of Time | |
As the Project Implementation is as per a pre-decided time schedule, the Customey
shalf ensure that the Project is executed within the Project Implementation Period.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity _
Subject to and in accordance with the terms and.conditions sef forth in t_his Agreement

[SINo. Customer Name Gap.agity_'-(hﬁ_w) Location detalls [
M/s. Naukhal livestment A WA Befuguppa Site of
f Pyt. Lid. 420 Mw Anantapur District
Total : 4.20 Mw

2.2 Financing

The Customer shall set up and operate the Project with its own finance. There shali
be no-financial contribution from NREDCAP.,

Contd...5
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2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shail
be subject o the Indian Electricity Act 2003 the Rules and Regulations made there
dnder from time to time: the Regulations and directions of the Andhra Pradesh
Electioty Regulatory Commission (APERC): the Policy of the GOAP ana NREDCAR
as formulated and amended from time to time and all other Applicable Laws.

2.4  Regulation of Allotment

The Policy empowers NREDCAP to regulate the allostment of wing generation power
projects, '

ARTICLE 3
PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from fime to
tima shall be proportionately applicable to this:Project and it shall be the responsibliity
of the Customer to ensure that the Performance Guarantee well before its expiry
renewed from time to time and no notice there for shall be issued by NREDCAP duly
complying with the stipulations and conditions specified in Article 5 of the Principal

Agreement. _
ARTICLE 4
EFFECT OF PRINCIPAL. AGREEMENT

ARTICLE &
MISCELLANEOUS
5.1  Dispute Resoiution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreemient, any dispute, difference or
controversy of whatever nature howscever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
s0 notified in writing by either Party to the other {the “Dispute™) in the first instance
shall be atterpted to be resoived amicably by the Parties

Contd...8
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- {b) Appeal -

1. in the event of the Parties not finding an acceptable solution 1o the dispute(s)
within 30(thirty) days, the Customer may appeat to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding,

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accord ance with and governed
by the laws of India and the Courts at Hyderahad, Andhra Pradesh State, India shali
have jurisdiction over all matters arising out of or relating to this Agreement.

5.3 Waliver

(@)  Waiver by sither Party of any default or any rights under the Agreement by the
other Party in the observance and performance of any provision of or obligations or
under this Agreemeant

. shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

il.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party: and
ifi. shalltiot affectthe validity or enforceability of this Agreement In any manner,

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agresment among the Parties on the subject hereof ang
no amendment or modification hereto shall be valid and effective unjess agreed 1o by
the Parties hereto and gvidenced in writing. '

For Natkhat Invegtment Privats Limited
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RS
5.8 Exclusion of Implied Warranties etc,

This Agreement expressly exciudes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement betwesn

the Parties or any representation by any Party not contained in a binding legal
agreement exscuted by the Paries,

5.8 Indemnity )

The Customer and the Developer hereby undertake and agrees to defend, ndemnify
and hold harmless the NREDCAP, its officers, employees and consuttants from and
against any and afl claims, fiabilities, actions, demands, judgments, losses, costs,

5.7 Notices

Untess otherwise stated, notices 1o be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and ghall be given by registered
post, hand delivery, recoghized national courier, mail, telex or facsimile transmission
and delivered or transmitted to the Parties at their respective addresses set forth
below;

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampatly, Hyderabad 500 001

Fax.No.040 232016686, emaii: info@nedcap.gov.in

if to the Customer

M/s Naukhal Investment Private Limited,
16-B/1, Sarosh Bhavan, Dr.Ambdedkar Road,
Pune-411001.

If to the Developer

M/s. Axis Energy Ventures India Private Limited
2™ Flogr, Plot No 3, H. No. 6-3-680/8/3,

PMR Plaza, Thakur Mansion Lane,

Somalfiguda, Hyderabad 500082

Phone: 040-23412312, Email: contact@axisenerqy.in

W Ao

Suihiaringd

Signalor .
For Naukhal r?westm rivate Limitad
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P& mm & pe

ol
Authoriesd Rlgnatory APSPUCL  TIRUPATY



8o

-recognized national courier or by maif (registered, return receipt requested) at that

5.8 Partial Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, illegat
or unenforceable or is declared by any court of competent jurisdiction or any other
instrumentally to be invalid, llegal or unenforceable, the validity, legality or

provisions, as neaily as is practicable. Provided failure to agree upon any stch
provisions shall not be sy iject to dispute resolution under this Agreement or
otherwise.

5.9 Precedence of Documents

The following documents / agreements between the Parties shall be construed as
mutually explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents-shall be:

a)  This Agreement, ncluding Schedules and Annaxure,
by The ?rincipa! Agreement,

¢)  Letter of Sanction,

d)  Proposals-submitted by the Customer-and Developer

5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/~ each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement
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IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Sighed, Sealed and Delivered Signed, Sealed and

Delivered

For and on behalf of Customer by: For and on behaif of the
NREDCAP

. f"L,-"i

Fot Naukhst ‘iswe@‘mzeﬁriﬁﬁi@ Limited

" CJJQ" 4);;._.3,2_%,@9/ g
T Ver Chainman & Hasaning Direprer
Signature of Authotized Person ~ Signature of Authorized
Person
{Name) {Name)
(Designation) ' {Designation)
(Seal) (Seal

Signed, Sealed and Delivered
For and on behaif of Developer by

o _\_::'{_\"S el Ty
R g s fs

Vi g,
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LGy

Signature of Authorized Person
(Name)

(Designation)

(Seat)

Witnesses

In the presence of W/\

1} Signature PV (’
Namea i | .
Address ?'D/N&Em’dﬁ' P{ M‘a‘!“ T

2) Signature _ - | L
Narie L P VA b Tt ok,
Address

l/re [Tarpeer S edpl /\J

1l Investment P vate Limited

For Nauk!

GHIEF GENERAL MANAGER
< " P & MM & IPC
nofisqd Signatory APSPDCL - TIRUPAT]






SOPHES oS0 B0 YIDGBAUD SO Sithe Besiy@ 008 .
New & Renewable Energy Development Corporation of Andhra Pradesh Litd,

(A State Government Company)
(Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Lid.)
Regd. Office . # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
- Tel : Off : 040-23202391, 23202262. 23203376 Fax : 040-2320 1666
E-mail : info@nedcap.gov.in, nedeap@ap.nic.in Website : www.nedeap.gov.in’

Ref: NREDCAP/WE/ Axis/503/2016 Dt.30.05.2016

PROCEEDINGS

Subs-Wind Power Project in private sector - Sanction of 2290.30 MW Wind
farm Allotment in Ananthapuram district — Reg

Ref:-1. Your proposals dated. 20,04.2016
2. Govt Lr.No. 479/POWER.I1.2/2016, dt, 11.05.2016 from the
PHl, Secretary to Gowvt., Energy 1 & I Dept. GOAP, Hyderabad
3. G.O. Ms.No.9, Dt. 13.02.2015 of Energy I &I (PR.II) Dept, GOAP
4. This office Lr.No. NREDCAP/WE/Axis/503/2016, Dt.24.05.2016
5. Lr.No. AEVIPL/157/2016-17, dt. 25.05.2016 of M/s Axls Energy
Ventures India (P) Ltd _

&&&

In the reference 1% cited, of M/s Axis Energy Ventures India Pvt. Ltd, have
applied to NREDCAP for allotment of 2290,30 MW capacity wind power project at
different locatlons of Ananthapuram district, for generation of electric power on
compercial basls,

In the reference 2™ cited, the Govt. has accorded approval for sanction of

2290.30 MW capacity wind power project to M/s Axis Energy Ventures india Pvt,
Ltd.

In the reference 4" cited, Provisional Allotment Letter was issued stipuiating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s Axis Energy Ventures India Pvt. Ltd vide its letter 5 cited, has
informed that they wili pay application fee, sanction fee efc., after commissioning of
each project as per the provisions of Project Implementation Agreement (PIA) and
Project Agresment. - ‘ :

Based on the approval of the Government, and having considered the
request of M/s Axis Energy Ventures India Pvt, Ltd, the allotment of 2290.30 MW
capacity wind power project capacity at the following locations, Ananthapuram
District for generation of power on Commercial basis Is accorted ubject to the
following conditions: .

For Naukhal invactment Srivate Limited
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Sl. | Location/Site District Capacity
No. | (In MW)
01 | Amidyala West Ananthapuramu 210.00
02 | MER Dam/Kuderu . ~o- 106,00
03 | Beluguppa ~do- 100.80
04 | Govindavada ~do- 310.80
05 | Kanekallu -do- 399.00
06 | Vidapanakallu ~go- 399.00
07 1 Erragunta ’ ~dlo- 199.50
08 | Borampalle East/ ~do- 367.80

Nuthithadugu .
09 | Kadiridevarapaili -do-~ 197.40
Total 2290.30

1. The aliotment of the land and lease of the land shall be subject to Gowvt, orders
issued in this regard. ‘

2. The wind power project shall be established in the specified area as indicated in
the proposat.

3. The wind power project allotted now is as per the Wind power policy announced
by the Govt. of A.P, vide G.O Ms No.9, Energy Infrastructure & Investment (PR-
Iy Department, dated 13-02-2015,

4. In case of private lands, the company shall make its own arrangements for
' procurement of land, subject to approval of the area of operation by NREDCAP.,

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators o achieve higher plant load factor.

7. The company shall Install the Wind Electric Generators under the pfoject, which
are having the approval of National Institute of Wind Energy (Formerly C-WET)

8. No second hand or used wind turbines, imported from abroad or procured
-~ locally shall be installed.

9. If there is any change in the proposal submitted along-with the application, the
seme shall be brought “to the notice of NREDCAP.and approval shall be
obtained for such ¢hanges. ' S :

. 10.The wind farm developer should ensure that the wind mill generate grid quality -

power with power factor not less than 0.85 and should draw minimum reactive
power ' e

Egr Neuihal Investmaent Brigie Limited
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11.The company can sell the projects/ sub-projects to promoters with prior
approval of NREDCAP/ Government of Andhra Pradesh, duly complying with the
payment of fee and other requirements i any.

12.The Company shall abide b'y the regulations of the Andhra Pradesh Electricity

Regulatory Commission (APERC). The proceedings issued by APERC from time
to time shall be foliowed.

agreement or Wheeling agreement with DISCOMs as per the policy of the Govt.
in this regard from time to time,

14.The company shall pay the appiication fee of Rs.25000/- Plus Service Tax per
MW, Rs.1.50 Lakh plus service tax per Megawatt as sanction fee and any other
fee payable as per the Gowt, Orders/Statutory requirement, on commissioning of
wind power project Capacity wise in phased manner.

15.The company shall obtain all clearances necessary for instalation of wind
electric Generators in accordance with statutory provisions, guidelines issued by
the Government of India and the Government of Andhra Pradesh from time to
time,

16,The company shall complete the financial closure within a period of six months

from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company .on account
of delays in obtalning all necessary consents, licensas, authorizations and
Clearances required from the Government of Andhra Pradesh and Government
of India. .

17.The company shall execute the WOtk as per terms of the allotment letter and
complete within 12 months from the date of achieving the financial cosure, In
Case, the company fails to execute the work within the stipulated time,
NREDCAP will recommend to Govt, for the resumption of land and the project
allotment will be cancelled.

18.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned as per the time lines prescribed
in the PIA and Project Agreement. Bank Guarantee provided for Rs.200.00
Crores by M/s Suzlon Energy Lid towards performance guarantee as per the

penalties imposed, if any due to delay in execution of project capacities, On
proportionate basis,

For Mauihe! thvastment Pl
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19.1f the company fails to complete the project as per agreed schedule, the
penalties will be Imposed as per the terms of the agreement and if the project is
not eommissioned as per the schedule, all permissions including the allotment of

land would stand automatically cancelled and the bank guarantee given by the
company will be encashed,

20, The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in
that area.

21.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detail for completion of wind power
project aliotted and communicate the action plan for each item of work within 3
months from the date of signing of agreement, The company shall submit
quarterly progress reports for each quarter ending March, June, September and
December. The progress will be reviewed by NREDCAP, based on quarterly
report regularly, Based on progress of works against set mile stones, NREDCAP
may consider for reduction of Bank guarantee and accordingly to release the
proportionate bank guarantee,

The receipt of the letter may be acknowledged.

M%

V.C & MANAGING DIRECH

o

M/s Axis Energy Ventures India Pvt. Ltd,
PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ fioor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD-500 082.

CC to M/s Suzion Energy Ltd, “One Earth Bulding, Hadapsar, Pune-411028

Copy to Chairman and Managing Director, APEPDCL, Visakhapatnam

Copy to Chairman and Managing Director, APSPDCL, Tirupati.

Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of
Andhra Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad,

Copy to the District Collector, Ananthapuram .
Copy to the District Manager, NR?DCAP, Ananthapur District N

s For Naukha! Invectment P
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g AGREEMENT '
*' g THIS AGREEMENT is entered into on this & day of June 2016, at Hyderabad, by
- and between
! | , '
New and Renewable Energy Deﬁelopment Corporation of Andhra Pradesh
. Itd., a fuily owned State Government Company, registeregd under the Companies
§ Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad
500 001 (India), répresented by its Vice Chairman & Managing Director, hereinafter
| referred to as the NREDCAP which expression shall, unless it be repugnant to the
g - Context or meaning thereof, include its administrators, successors and assigns; of
1 the FIRsT PART, T , - |
! . Contd. 02
8 - For N.aw&ﬂenawahh Enerﬁy-oavainpmeﬁt
i Corporation of Andhyra Bradgsh Ltd.
i . Vige Chalfhan & Man{g i Dzie"f,‘;«’ j
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AND

(2) M/s Axis Energy Ventures India Pvt. Ltd, a company incorporated upger
the Companies Act, 1956 having its office at PMR Plaza, Plot No. 3, H. No. 6-3-
630/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda,Hyderabad-500 082
represented by its Chairman & Managing Director, Sri K. Ravi Kumar Reddy,
hereinafter referred to as the ‘Developer’ which expression shall unless repugnant
to the context or meaning thereof, Include its successors, administrators and
permitted assignees, of the SECOND PART.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties,

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects upto 40
MW capacity and, therefore, for setting up of wind farms in the Potentlal Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
Andhra Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh
(GOAP) notifled vide GO MS No.9, Energy Infrastructure & Investment (PR-II)
Department, dated 13-02-2015 (hereinafter called the ‘Policy’) as well. For the
projects with more than 40 MW Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum
utilization of the available wind power potential in the State by facilitating adoption
of state of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indlan Electricity Act 2003 and the
rules and regulations made and the directions issued by GOAP thereunder. Under
the Policy the Developer is also eligible for certain incentives and concessions. As
per the exsting Policy guidelines of NREDCAP, where the Developer Is a
manufacturer or suppiter, such Developer can transfer the capacities allotted to it to
any customer provided prior approval of NREDCAP stipulating such of the terms and
conditions as it considers necessary and appropriate is obtained, .

B. Under the Policy the Eligible Developers have 1o approach NREDCAP with the
prescribed application for aliotment of wind power capadity allotment in the
potential areas. After due consideration of the eligibility and other factors,
NREDCAP sanctions the capacity in favour of the applicant duly specifying the terms
and conditions of sanction., On fulfilment of the conditions of the sanction, the
Developer has to approach the Government/District Collector in Case the potential
area is located in the government lands for allotment of land as recommended by
NREDCAP, and in case the potential area is located in private lands the Developer
shall acquire the land from the owners,

* For New& Renawable Energmm&gh( '
R g G Corporation of Andhra P
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C. The Developer has submitted an application on 20.04.2016 for aflotment of
. 2290.30 MW capacity at different locations as detailed below {(hereinafter called the
‘Area’),  NREDCAP through  its  sanction Letter No. NREDCAP/WE/

479/POWER.I1.2/2016, dt. 11,05.2016 stipulating the terms and conditions therefor
and for entering into this Agreement,

S | Location/Site District Capacity
No. ' {In MW)
01 [ Amidyala West Ananthapuramu 210.00
02 | MPR Dam/Kuderu -do- 106.00
03_| Beluguppa ~do- 160.80
04 | Govindavada ~clo- 310.80
05 | Kanekaliu -do- 399.00
06 | Vidapanakallu ~do- 399.00
07 | Erragunta ~do- 199.50
08 | Borampaille East/ -do- : 367.80

Nuthimadugu :
09 | Kadiridevarapalli -do- 197.40
Total 22590.30

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:
| ARTICLE 1

DEFINITIO NS AND INTERPRETATION
1.1 Definitions

In this Agreement, the words and eéxpressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC

Act), the Indian Electricity Act 2003 and GO Ms. No. Ms, No.9, Dt. 13.02.2015 of
Energy 1 81 (PR.II) Dept, GOAP

1.2 Public Interest

The award, Development, Operation and Maintenance of the Project is in public
interest, :

- o " ForNew & Renowatie & jgpment
 Fos Ais mwmmm Corporation of Andhid S Lid,
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1.3. Essence of Time

As the Prcjeét Implementatibn s as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

ARTICLE 2
GRANT OF ALLOTMENT

2,1 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the govenants,
obligations, responsibiiities, terms and conditions of the Agreement NREDCAP
hereby sanctions setting up by the Developer of a Wind Farm Project in the
identified Potential Area of Kurnool District for generation of wind power for
commercial use (sale)/ captive consumption.

Financing

The Developer shall set up and operate the Project with its own finance. There
shall be no financial contribution from NREDCAP.

2.2 Applicability of other Laws

~The sanction of the Project and its development and operation by the Developer

shall be subject to the indian Electricity Act 2003 and the Rules and Regulations
made thereunder from timé to time; the Regulations and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws, .

2.3 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction-letter for entering
this Agreement Is cne-time payment and non-refundable,

2.4 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
fiabillty of whatever nature in the event of rejection or delayed lIssue of such

clearances by the relevant agencies. However, this could not be binding on
NREDCAP,

) L , ) " For Néw & Renewable Enare { '
fwm MWM W ~ Corporation of Andhrargrs;d L 105

_ | L . Vice Chairman & Mana
Y : .o Ve 9lng Director

For Naukha Inveatmant Prvate Limited

CHEEF GENERAL MANAGER
: B & MM & IPC
Ailiniead Signratory AVEFDIL 2 TIRUPATI




- 5=
2.5 Regulation of Allotment

The Policy empowers NREDCAP 10 regulate the allotment of wind generation power
projects. B '

ARTICLE 3
LAND ALLOTMENT
3.1  Aliotment of Government Land

(@) The Developer shal makeﬁ an application to Government of Andhra

Pradesh/District Collector through NREDCAP to the extent of the land required in

(b)  The Developer shall submit a micro-siting map to NREDCAP duly indicating
- the extent of land along with SUivey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
Siting map submitted by the developer withiny the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP

shall not be responsible nor shail it be liable for non-aliotment of the land by the
Government for whatever reasons,

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the
area of operation by NREDCAP.,

3.3 Proportionate Allotment

(@)  The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the. NIWE or NREDCAP and that the wind power potential assessment made
either by NIWE or NREDCAP is only an estimate on broad basis and actuat potential
may be higher or lower than the estimation made.

(b)  In all such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(1) In cases where the actual potential Is less than the Capacity provisionally
aliotied based on the estimated capacity, NREDCAP shall have the right, without
any llability of whatever nature, to allot the land, government or private,
proportionately among the various project developers in the same area based on
the actual potential at the site, and

 ForNew & Renewabla Energy Developrrent
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(i) In case where the actual potential is higher than the provisionally allotted
capacity, the provisionally allotted capacity will remain the same and the land,
government or private, will accordingly be allotted proportionally with reference to
the actual capacity among the.various project development in the same area and
any surplus fand left over in the area will be allotted to the new developers.

ARTICLE 4
PROJECT COMPLETION AND OPERATION
4.1 Project Completion Period

The Project Completion shail be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financial Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

4.2 Delays in Project Completién

(a) 1In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a perialty by way of liquidated damages Rs.40,000 per MW (Rupees Forty
thousand only) In case the Project is being set up in Government land; and
Rs.20,000 per MW (Rupees Twenty thousand only) in case the Project Is being set
up in private land, for each 15 days delay or fraction thereof provided such delay
shafl not extend beyond three months. The sald liquidated damages shall be
payable by the Developer within such time as may be stipulated in the Notice.

(b) Inthe event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invoked
amount or shall submit a fresh Guarantee within 7 (Seven) days from the date of
such invocation. Failure to do so shali be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shalt
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

(¢) If the Project is not completed even within the aforesaid three months
beyond the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfelted. All Clearances, Approvals and
Permissions etc,, since secured by the Developer shall become inoperative subject
to the terms and conditions of issue of such Clearances, and the allotment of land
shall also stand withdrawn and resumed.

- For New & Renewable Enerﬁy Daveiopmeﬁ{
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{d)  NREDCAP or the appropriate authority, on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of delay in handing over of the land by the
District Collector ‘in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of -the Government or any other valid reasons of which
the NREDCAP or the appropriate authority consider appropiiate and fit. However,
such extension shall not be more than 12 months in case of private or Govt. land
and or more than 36 months in case of forest lands

ARTICLE 5
PERFORMANCE GUARANTEE

(a) - For due and satisfactory performance of its obligations under the Agreement,
the Developer is implementing said project jointly with M/s Suzion Energy Ltd who
provided an irrevocable Bank Guarantees towards Performance Guarantees issued
by Bank of Baroda, Pune, valid for a period of two years (24 months) for Rs. 200

Crores (Rupees Two hundred Crores only) as per the provisions of PIA and Project
Agreement '

{b) In all cases where the Project Is not completed within twenty four months
and the Agreement Is not terminated for whatever reasons including extension of
time by levying penalties as in Article 4 above or for any other reasons as provided
in the Agreement, it shall be the responsibility of the Developer to get the Bank
Guarantee extended within 7 (seven) days of expiry of 24 months, failing which
the Agreement shall be deemed fo have expired or to have been terminated at the
end of the 24™ month irrespective of the progress in the Project Completion made.

(¢)  The Performance Guarantee will be invoked for any defaults of the Developer
and/or towards any dues to NREDCAP as stipulated herein above .and also as
provided in the Agreement. :

{d)  NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion, The dedision of NREDCAP in the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard
shali be entertalned.
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ARTICLE 6§
OBLIGATIONS OF DEVELOPER

6.1 In addition to and not in derogation or substitution of any of the obligations
set out etsewhere in this Agreement, the Developer shall as mandatory obligation-

(a)  Set up the Project in the specified and demarcated site of the Area.

(b Ensure that the wind turbines installed shall not affect the

performance of the other wind turbines and maintain safety standards
in consultation with NREDCAP,

{c) Explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of NIWE
(formetly C-WET) shall only be installed.

{d) Ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be instalied.

(&)  Report to NREDCAP if there Is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes. -

()  Ensure that the wind mili generate grid quality power with power
factor not less than 0.85 and should draw minimum reactive power,

{(g) Enter into the Power Purchase Agreement or Open Access Agreement
or Wheeling Agreement with DISCOMs in terms of the Policy and the
orders and/or guidelines of the Government of Andhra Pradesh issued
thereunder and also the Indian Electricity Act 2003 and the rules and
regulations made thereunder, from time to time.

(h) Secure and keep in force at all times all Applicable Clearances,
Permits, Sanctions, Approvals and No Objection Certificates necessary
for setting up of the Project including installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

()  The company shall enter into Power Purchase Agreement with
DISCOMs in respect of Govt. and Forest areas, as per the policy of the
Govt, n regard from time to time. In case of wind power capacities
set up in private {and, the developer shall entet into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with
DISCOMs as per policy decided by the Govt.

" For New & Renewable Energy Development
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() Achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either. due to delays in securing the Clearances ete. under
Clause (h) above or due to any Force Majeure Event, Any extension

So granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.,

(k) Permit the other wind developers to use the roads and other
infrastructure faciiities if any on the allotted land and also provide
infrastructure and other faciiities for conveyance and for transmission
of power necessary in that area.

(1) Ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same
and in any case not less than 26% in case of Partnership firm the
Partner holding highest stake in the Firm shall continue as such
minimum period of one year after commissioning of the project. This
will not be applicable in respect of manufacturers and suppliers of
machinery for transfer of capacity once the development is made at
the site. No change In the shareholding pattern / the Parties stake in
the Firm shall be made without the written approval of NREDCAP.,
However, the Developer is allowed to sell projects/sub-projects to
their customers after development of site with infrastructure including
the power evacuation arrangements,

(M)  Ensure that the Project Site remains free from all encroachments and
take ali steps necessary to remove encroachments, if any;

(m)  Make payment to any Government Agency, if required, for provision

of such services as are not provided in the normal course or are
available only on payment;

(0) operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(p)  Keep and maintain the Project Site in é neat and clean and hygienic

condition and in conformity with the Applicable Laws and Applicable
Permits;

(@) Comply with all the terms and conditions and satisfactorily
performance of all its obligations stipulated under this Agreement in
addition to such other obligations and undertakings under the
provisions of the land allotment and PPA,
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(r Alone be responsible for all or any risks of whatever nature attached
or inherent to development, construction, marketing, operation of and
investment in the Project. .

(s} Report to NREDCAP of any default notices issued by the Relevant

- Authorities in matters concerning the setting up of the Project or its

operation and maintenance and the remedial measures being
taken/taken by it.

(ty  Pay and discharges all taxes, levies, charges, fees, cess, levies and
other impositions of whatever description under law including the
service tax concerning the subject matter of the Agreement

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECT IONS

7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be.

7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do SC by
the Developer shall be a default,

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until conmissioning
of the Project and thereafter monthly progress reports on power generation.
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ARTICLE B

EVENTS OF DEFAULT AND TERMINATION
8.1 Event of Default and Termination

(8) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance notice,

(b} Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner.

ARTICLE 9

MISCALLANEQUS
9.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to
this Agreement including completion or otherwise of the Project between the
Parties and so notified In writing by either Party to the other (the “Dispute”) in the
first instance shall be attempted to be resolved amicably by the Parties,

“(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s)

within 30(thirty) days, the Developer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

9.2 Goveming Law and Jurisdiction

This Agreement shall be construed and Interpreted in accordance with and
" governed by the laws of India and the Courts at Hyderabad, Andhra Pradesh State,

India shall have jurisdiction over all matters arising out of or relating to this
Agreement. ' '

9.3 Waiver

(@)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance. and performance of any - provision of or
obiigations or under this Agreement

L Shall not operate or he construed as 3 waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

i.  Shall not be effective unfess itis in writing and executed by a duly authorized
représentative of such Party; and :

il Shall not affect the validity or enforceability of this Agreement in any
manner, :

td. 12

| o ¥ , :ForN‘?W&ReNWﬁmOEneféYﬂeveﬁ m
Nmmmmmm Corporation of Andhra Praq p‘ g
l)\ « - For Naukhat Investmedt Pfivate Limite

R . Vice Chairman&Managin? b FENERAL MANAGER
© Cholfwan & Managing Diracior PLMN & e

A thé?tsed Slanatory AFSPDCL o TR




_12...

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other

- Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder,

9.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective untess agreed
to by the Partles hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

- This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shall constitute an original of this
Agreement
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IN WITNESS WHEREQE THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
: AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered

For and on behalf o'f Developer by:

For s MW«.-@M@

Signature of Authorised Person

Authorized Signatory

Witnhesses

Inthe presencM
1) Signature  \

Name V. M

Signed, Sealed and Delivered

For and on behalf of the NREDCAP by:

~ For New & Renewabls Energy Daveicpmenl

Corporation of SnWtd.

Vice Chairman & Managing Director

Signature of Authorised Person

Vice Chairman and Managing Director

Address  {- D, NQ‘E@W; H’O{{

',,--r‘
2) S!gnal:ure <\ ‘ k‘Uu

Name  J VEKATA KOMAR.
Address TENT PL:! H_"(A .

ot Naukhal investment Privatd Limited
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GHIEF GENERAL MANAGER
P& MM &IPFC
APSPRCL o TIRUPATI







Aniexure-1

Guidelines on Power Fvacuation
from Wind Power Projects in Andhra Pradesh

The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

{a)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site,

(b}  Construction of Extra High Tension Substation {(EHT 5%y

(Receiving / Pooling S5} for grouping the total Wind power and
step up to higher Voltage level.

(c} EHT Line for interfacing Pooling SS to existing nearest
APTRANSCO network.

In case of Wind power projects which may come Up as independent

projects at a particutar location, they will normally be interfaced to
nearest grid S5 at available Voltage tevel,

The Power Evacuation from prospective Wind power projects will be
governed by the guidelines mentioned below:

i)  Voitage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide IS398/Part-IV:

* for Naukhal Investmeng Pvete L!mlted
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Si. | Project interfacing Type of | Current Calculated | Proposed Wind
No. ! From To AAAC carrying power power
Conductor | capacity at carrying ¢capacity on
(size) 45° ambient | capacity at each 33 KV
temp, as per | 33 KY level line
standard considering
the temp. rise
in conductor
(AYy | (B) Q) {D) {E) (F) = {G)
(/3 x33 KV
X Current X
PF at 0.9)
1 Wind Existing 55 sqgmm 173 Amps 8.91 MW a MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW~
DISCOM S5 150 sqmm 370 Amps 16.05 MW
2 Wind EHT 35 sgmm 173 Amps 8.91 MW 8 MW
project | Pooting S5 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
ERT
APTRANSCO | 130 samm
S5

*Capacity is restricted considering iess load avaitability in DISCOM $5.

At EHT level:
Project interfacing | EHT Level |- Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KY 40 MW (i) Up to 50 MW on SC
SS APTRANSCO : Line
EHT 55 {ii)  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220KV 80 MW Above 100 MW
85 APTRANSCO
EHT 5SS

The above evacuation facilities are permitted specifically _for Wind
power projects only, considering the following:

(a) The Wind power projects are renewabte and have low Capacity
Utilization Factor (CUF}.
For Naukhal Investment PrivatgfLimited N
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(b} The Wind power projecls are seasonat and operate at lesser
capacity during most of the time.

{¢) The optimum utilization of infrastructure will help the Wind
power projects to enhance financiat viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

" {ii}  Metering Point and energy accounting:

(a)Eor Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (55} shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will hﬁve two
metering points, one at Project’s switchyard and another metering
point' is common metering point at EHT Pooling S5.

The DISCOM Officers & Wind Power Producer’s representative shall -
take Joint meter readings for individual meters {at Project’s

switchyard) and common meter ({at EHMT side of pooling SS) every
month.

The DISCOM will make payment to each Wind power project for

delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be bitled for an individual project = Xy - {% x Z%)

Jitn Limited
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Where
Xs is the reading of the energy meter installed at the Project Site,

7 is the percentage line loss incurred in the 33 KV tine between the Project and
the Pooling {Receiving) Station and shall be:

e+ Yo+ XyeMygr ) - Y
AT T x 100

KarXo+ Xg+ Xer ____ )

Where

Y is the reading of the common meter installed on EHT side of the Pooling 55 and

X1, Xa, X3, X etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

{b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
‘The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at SS.

(iii}  Cost of power evacuation:

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power, Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 Kv
networks for interfacing individual Wind power projects to the
Pooling $S, the cost of Pooling S, Metering at individual project sites -
& Pooling $S etc., and cost of EHT line for interfacing Pooling SS with

APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

{b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at $S and cost of necessary
modifications/ augmentatiops required, if any, at Grid $S.
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(v}  Qwning & O & M of infrastructure for lifetime:

The ownership of 33 KV network along with Pooling 55 will be with
the Wind Power Preducers, who will own the Wind power projects
connected to the Poeling SS. it shatl be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling SS

to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

tv) Power evacuation scheme finalization &
estimate:

sanctioning of

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,

nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc,

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates,
APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Developer or Wind

Power Producers shall approach the concerned DISCOM, who mll
sanction necessary estimates and drawings.

{vi) Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:
APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated Gost by the Cluster Project Developer and / or Wind
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Power Producers. Allernatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on wrnkey basis by
paying supervision charges to APTRANSCO / DiSCOM.

The supervision charges applicable to Wind power prejects will be as
follows:

{1 5% supervision charges on 33 KV netwark from Wind power
projects to Pooling 55.

(i) 5% supervision charges on EHT Pocling Substation upto common

metering point on HY side, which wilt be the interconnection
point with the grid.

(i)  10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are appiicable specifically
for Wind power projecfs only, considering the following:

{a) Wind power projects are renewable in nature and there is a need
to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of
such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other HNon-

conventicnal power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for

estimates to be sanctioned in future for evacuating energy from Wind
pawer projects. \ '
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Where warks are entrusted on turnkey basis. APTRANSCC Officers
along with concerned BISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
Wind Power Producers shall sinctly adhere to the conditions
stiputated in sanctioned estimate.,

The Cluster Project Developer or Wind Power Producers shail fite an
application with DISCOM and obtain Temporary Power Supply for
‘construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary pawer supply.

The metering for Wind projects shall be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved taboratory before
installation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only,

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shalt issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-I Temporary Tariff and will be coltected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of

DISCOMs & APTRANSCO will witness testing and satisfactory

performance of Wind projects.
4
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The concerned DISCOM will issue permission for synchronization of
Wind projecls with the Grid for Commercial Operation and date on
which 1" Wind generator of Project synchronizes with the grid for

Commercial Operation shall be the Commaercial Operation Date (COD)
of the project.

(vii) Addition of foads to Pooling 55:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling 55 at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooting SS will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:;

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the 'standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4" & 5" Floors, Singareni Bhavan, Rec Rills, Hyderabad-500 604

O.F No.7 ¢f 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association {(INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
August Kranti Marg, New Delhi - 110 016,
Rep. by its Secretary.

... Pelitioner
AND
Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO) '
Vidyut Soudha, Khairathabad, Hyderabad. @~ Respondent

 This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the

respondent and bhaving stood over for consideration to this day, the
Commissior delivered the following:

ORDER

This petition -is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wing
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regutations 6 (4) and Regulations 49 -of
APERC (Conduct of Business) Regulations, 1999 and APERC (Conduct of

Business) Amendment Regulations, 2000 and Section 94 (1) () of Electricity

Act, zegg? Naukhal Investment
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1. In the said petition it is merdioned by lhe pelitioner asscciation that.

o This Commission 1ssued corder dated 30.052010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However. the Commission has not allowed
choice to the developer {0 select size, type loading of the conductoar at
33 kV.

1) The said order of the Commission did not specify any control
period or fimitation periad for applicability thereby implying that condition
mentioned in the said order continue to be applicable tifi modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV. _

iii) Recently CEA issued Central Electricity Authority {Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been nofified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization. _ ‘

iv}  In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various

grounds in its petition and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to

how the petition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a)  The State Commission shall discharge under Section 86 (1) the
following functions, namely:-

cHiEF GENERAL MANAGER
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‘1o promote L . Generation oi electricity from renewable

sources of enargy by providing suitable measures for conrectivity
withihe grid ... ... . "

b) Providing flexibility of choice of conductor enabling Wind Energy
same line

consequenily resulting in optimum uiilization of Electric lines as well

Generators to evacuate mare power al 33 kV from the

as curtailment of exira cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1} (&) of the 2003 Act.

It is technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.,

e) The Central Electricity Authority (CEA) is required to notify

Regulations under Section 73 (b} read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid. -

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants' and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 81 (a) to

‘be guided by” the principles and methodolog:es specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010,

9) As far as the petitioner is aware, to date, no change has been made

by the Parliament to the CEA Regulations 2010.

h) The CEA Regulations 2010 have binding force, as they are statutory
in nature. It is delegated legistation enacted undr(ﬂe powers
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conferred upon CEA by the pnimary legislation ie., under Section V3
(b) read with Section 177 (2) () of the 2003 Act.

i) The Hon'ble Supreme Court has held in its judgment dated March
15. 2010 in PTC India Lid Vs. CERCYreported in AIR 2010 SC 1338])
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations.

)} The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Reguiaticns, 2010 cannot be tested in any
proceedings before this Commission.

) This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) {f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1899 (hereinafter referred to as the "Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010,
Thus, the requirement to review this Commission's order dated
30.03.2010, arises much after the limitation- period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03,2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subseguent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission's order dated 30.03.2010,

o) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 53
thereof.

g} Even under Section 5§ of the Limitation Act, an application may be
admitied after the p‘rescribed period’ if the applicant jkatisfies the
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Cowrt that he had sufficient cause for not making the application
within such period

r; The foliowing Regulations sufficiently empower this Commission 1o

admit the present petition and to review or rmodify its aforesaid oider

dated 30.03.2010 even though the fimitation period for filing review
may have expired.

55, Saving of inherent power of the Commission.

(1) Nothing in these Regulations shali be deemed to limit or
otherwise affect the inherent power of the Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for

reasons to be recorded in writing deems it necessary or
expedient,

(3} Nothing in these Regulations shat
bar the Commission to deal with an
power under the Act for which no Reg
and the Commission may deal with
functions in a manner it thinks fit.

|, expressly or impliadly,
Y matter or exercise any
ulations have been framed,
such matters, powers and

s) In support of its contention raised in the petition, the petitioner

relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission

decided to take the petition on to its file vide its order dated 06.01.2012.

4, Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that
a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Eiectr_icity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISCOMs,
For Naukhal Investment Pyvae Linited
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b) As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitiorier as well as the
respondent herein on power evacuation issues and it is jointly decided
that:

(i) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

iy ~ The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(ify The developers connecting at 33 kV leve! to the ERT 38, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one of more
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW.

{iv} Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.
C) In the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voitage level is characterized by
current carrying capacity of the conductor and veltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor uptoe the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.

e} Commission may take appropriate decision for modification of
amendments in the existing guidelines. |

f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.’

g)  Commission may pass appropriate orders formulating the normative
parameters and its values. \
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5. On 21.05.2012 Secretary General of the netitioner associalion filed an

affidavit mentioning the meeling: conducted by the representatives of the

respondent with those of the petitioner and reguested the Commission to

review and modify its order dated 30.03.2010 and {1} to allow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject 1o CEIG approval (i} to ailow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub- station (iii)
to provide that the developers connecting at 33 kV level to the EHT 5SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to

transformation capacity and that injection of power may be in one or more

circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind

deveioper from pooling sub-station to EHT sub-station at EHT level may be as
per system studies.

6. - Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commlssmns order dated 30™ March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of

Electrical Plants and Electric Lines) Regulaﬁbns, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution

Company Ltd., during the hearing on 14" May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to
and comply with the aforesaid oral directions of this Commission.

Fos Naukhal Investment Fyivgte Limited
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c) Pursuani to the above. a meeting was organized on 18" May. 2012 by
APTRANSCO in a Technical Cemmitiee comprising of Director {Gnd Operation
! APTRANSCO, Director (Transmission) { APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO. member from APPCC-JMD
(HRD., Comuml, IPC & iT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Asscciation. The foltfowing were agreed in the aforesaid
meeting:
) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.
i} The developer is allowed 1o inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation. |
i)  The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.
iv) injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies,

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a) be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b) be pleased to review and modify its order dated 30™ March, 2010 to
allow the Wind Enesgy Developers to inject the maximum of 10 MW from

Paoling Sub-Station of the Wind Generator to the existing 33 / 11 kV DISCOM
Sub-Station.
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) be pleased lo review and maodify its order dated 30" March. 2010 to
provide that the developers connecting at 33 kV level to the EHT 85, the
maximum injection be iimiled upto 25 MW in case of single conductor. 33 kv
Bus and upte 40 MW in case of double conductor, 33 kV Bus, subjec! to
transformation capaciiy and that injection of power may be in ong or more
circuits depending upon availability of bays in that Sub-station and loading per
circuil not exceeding 25 MW,

d)  be pleased to review and modify its order dated 30" March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies- |

&) be pleased to pass any other order as may be just and necessary in
the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to

seek a review of the order of the Commission dated 20.03.20107 ¥ so in what
manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the

respondent on 16.05.2012 by stating that they will file the same afier
negotiations by modifying the same, if necessary.

11.  The respondent has not filed any reply of modifications but the petitioner

has filed an affidavit narrating the negotiations and conclusions afriv_ed at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the InWEA.

12.  In view of the above circumstances, the Commission hereby reviews the

order dt.30.03.2010 and in partial maodification of the guidelines contained
therein, hereby orders that:

i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the eveloper
subject to the CEIG approyal.
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i) The developer is allowed fo inject a maximum of 10 MW {rom
pooling substation of the wind generater to the existing 33 / 11 kV
DISCOM substation. ‘

iy  The developers connecting at 33 kV level to the EMT SS, the
maximum injection is limited upto 25 MW in case of single conducter 33
KV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in che or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW,

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13.  Hence, this petition is ordered accordingly.

The crder is signed on this 11" day of July, 2012.

Sdl- ' Sd/- Sd/-
(R.ASHOKA CHARY) (C.R.SEKHAR REDDY) (A.RAGHOTHAM RAQ)
MEMBER MEMBER CHAIRMAN
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Suab APRKRC Guidelines on power vvacuation from Waind

Power inojects - Clarifications - Tanued,

I} LrHo. COGMIComm) & RAC
Dt 11.04.2014

2) APLERC Order dawed

3) APERC Order d

Rel:- J/SE/IPC/FD.No.T9/ 14

30.03.2010 in O.P. N6.40 of 2010
ated 11.07.2012 in O.P. No.7 of 2012

Ll

In the letter 1% cited, APCPDCL has reque
Innue necessary clarifications with re
cvacwiled on ecach size of the cond
150 Sgman,

sted the Commissicn to
gard to quantum of power to be
uctor (viz., 53 Sqmm, 100 Sgmm,
Panther, etc.) at 33 kv voltage level, as given in Anonexurc-l of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010. '

Alter careful examination of the issue, in the partial modification of
puidelines order issued in O.P. No.7 of 2012 the Commission grants
diseretion lo the developer for choosing the conductor for connecting wind

generator to the pooling substation of the developer, subject to the CEIG
approval. No further clarifications on conductor size in this connection are
required. : '

Further, it is clarified that the term “per circui® mentioned at
parngraph 12(ii} of the order dated 11.07.2012 in O.P. No.7 of 2012 can be
interpreted oy “per feeder”,

This is issued with the concurrence of the Commission.

Yout‘&f&iith fuily,

Commission Sccretary

The Ch(;irman & Manaoging Director, API“ransco, Vidy
PS to the Chairman/APERC '

151 srber {A)/APERC ' N
i,z tt:; :ﬁi ﬁglr?zhg }R)li AFar Havkhal Investmen] £ va_te Limited

ut Soudha, Hyderabad -82.
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_ ANDHRA PRADESH ELECTRIGITY REGULATORY COMMISSION
Terms and COnduioqs‘for_ Tarif? Dotermination for Wing Power Projects in the State of ’
 Andhri Pradash for the poriod FY2015-16 16 Fy201 920 C

Regulation N&, 012015 - _
In exercise of the powers conlened'by Sections 61 and BA read with Section 181 of the Electricity
Act, 2003 {Cartrat Act 38 of 2002), and ol Uﬂlei'pmmenabingith this behalf and after previous publication,
e Andhra Pradesh E_!et:hic_ﬂy_a_ggula{ory Commisst

1. Short titls and. comimancement:

(1) These regulstions may be-called the Andhra Pradest; Electricity Regulatory Commission (Terms
and Conditions {or Tariti defermination for Wind Power Projects) Reg_ulation's‘, 2015, -
(2) These reguiations shall come into force from the date of their

: : ¢ thelr publication in the officlal Gazette
and, unless raviewad eariier o:l',ut_endaq_ by the.Commission, shall remain in f@rr:e upto 314 March; 2020,
2. Definitions and !ntetpnt_nl{un_: S : . - .o
(1) Inthese reguiaticns, bnfeas the context otherwisg requires,-
(@) ‘Act means th Elecrichy Ad, 2002 (Céntral Act 36 of 2003); S
(b} "Caphtat cost means thie capilal cost a2 defined in Reéguiaton 10, - S
} {e) ‘CERCT m’eéns, lhecéntra! Electricity Begulatc}r_y Commission;

(d). “CERC RE Tarltt Roguistions fisacs Gentral Etecticty Regulatory Cormemission (Terms
and Conditiong for Tarsf detérmination from.asnawat_ala Energy Spurces)Regulations, 2012,
asamandedffmh-ﬁmeto-.l[m‘a._ S : _ A

() ‘Gommission’ teans the Andhea Pradesh Eletlricity Regutatory Commiission; _

{) “'Conirol Period means the period turing which the norms for detarmination of tariff specified

+ ., inthése regulations shall remalrj valid;, ’ - S
s [

G257 for Naukhal Invesimaent Priyalf Limited
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ANDHRAPRADI:SH GAZETTEEXTRAQRDINARY [Parg-1i
'Int:er-connection Point roeans the line isslalor on ou!gomg {eeder on HV side of the pooling
sub-station i.e., the sub-station at project sits of wind farm which consists of step-up
ransformer(s) and associated switchgear and o the LY side of which, multipte generating

" unitfs) i.e., wind turbine generators aré connected,

{h) “MAT' means Minimum Akemate Tax;

() 'MINRE' means ihe Minilstry of New and Renawable Energy, Government of India;

Energy soutces;

(k) ‘Non-Conventional Enargy Pawnr Plants’ means ihe quet pla‘nts olher than the

conventional power plants genarating prid quaﬁty elactridty from non-convennonal energy
BOUTCES, )

g

‘Han-Conventional Energy Sourcas means non-wwanhona! sources such as minl hydel,

wind, biomass, bagasse industrial waste, urban or munlupal waste and other such sources
T apprwed by the MNRE;

{m) “Oparationand Ma!ntenmca uxpensbs'

. onioperation and maintenanoe ‘of the project, or part thereof, and Inchudes the expendnttme con
manpmr, rapams spares, conauma’olas. insurance and overheads,

{n) ,'Pro}ect' maana a genem:ng station of tha evaouatlbn system;

(o)_. “Yariff period’ means the period for which asiff is to be detamined by the Commlsswn on lha

basis of norms specified in these-Regulations;

{r)
-'abmmérclat operation (COD),
{Ql *Yaar means & financial year,

o

2) Ssve as aforesald and unloess repugnan% to tha context or the sub}actmner ctharwise requlras.

wards and expressions used in these regulations bt not defined heréin and ‘defined in the Act or the

Andhra Pradesh E]ectrfdty Reform. A.d. 4598 (Slata_ﬁci 30 of 1998) or the Rutes or Rbgulations madé
themunder shall havd the maanmga assigned to them respecliwely thérein.

3. Scops and lxtem of nppllcaﬂon- :

“Theszs Reguial!ons shak apply to the wind powsr, project‘s tobe omnmlssiomd wlthln lhe Slate of

Andhra Pradesh for goneraﬁon and sale of electlicﬂy wholly o5 partly to the Distributioh Iicensees within
. State-of Anidhta Pradssh sibsequent to the date of notiﬁcaﬁon of these Regulations and wher tariff for a

generaling station or a uhit thereaf based on wind ensrgy’ source isto be determinad: by: !he Commtssmn
under section B2 read wﬁh section 866! theAct.

Chapter 1z nera! elpl
4. GoMrol Perod::

The Control Peried under these Regulatk:ns ahda by 31 March 2020, First year of the Controt

Period shall. cornmenoe from l}ne daug of noﬂﬁcaﬁun of !hase Renulatwns and shall oover upto the end of
the finanglal year201 5~16 :

£

during the Control; Panod shall qontlnue le be appl}cable !or tha antirs duration of Rhe Tarrﬁ Pennd as -

. specified in Regulaljons below. -
, 6 Tarm Péflod:

* ﬁ

~{d) 'Ihe Tatiﬂ Perigd icr wing powar pmgem shali be aqual to tha usaful Iife o! the p:ogac!s 83

deﬂnad under Raguiaﬂon 2 (p}

. - 5
. . . P
s

For Naukhal Investert Priva

‘Hon-c{:mnﬁonal Energy’ means thie grid quaiiry giectriclty generated fmm mn—omvenﬁona( ’

'o&fd pxponsea' rheans ﬂweexpendmne incurred '

‘Usetul Lite’ i refation 16 & wind powet pmject means Twenty Flve years fram the date of
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3ok 31,2015) _ANDHRAPRADESH GAZETTE EXTRAORDINARY 3
) Tarif pén‘o_d under these Regulations shatl be considerad from the date of commaergial operalion
of the wind bower pro}ec_ts. .

€. Freceedings for determination of Teaf:

Provided further that for FY2015.15, the generic raferential tae on suo-mati basls, shallbe nofified
soon kfter the publication of the regulations inthe official gazeite to be applicable with sffect from the date
of thesa regulations eoming into farce. _ o
7. ‘i;a_rlfl S,tl_'ucmre: _ . .
The tadif for wind power projects skiall be single part tarif consléti
(@) Relumon equnty: ' _ o .
(b) interest onloan capital
(c) - Depreciation; .
Hd) Intereston worklng capital, -
. {&)" Operation and M&Irﬂanance.'expémés; .
8. Levellizd Tarits; '

Levelizod Tarif Is caloulated by cainying out Sevellization for ‘usefut i
faclor for ime value of mongy. .

fe’ considering the discour_ﬁ

A Ty

‘ atton r- (Lo 303%), posttexﬂehmon Equity (ROE) of 16% 15~ .
considered as explained in Reépulation14. . : R T

9. Daspatch principlos for slectricity diéerduq from -iqu

PowsrProfectsi
Al Wind Powee Projécts shall bo trssted as MUST Ru; power plants and shall not be subjectsd 16
‘Mesit Order Despateh pririciples’ MDD): : _ . : _ ‘

that Where the sum of generation capacity
8 trang i Vayster is 1MW and above and In

coil.q@i&i;;uon'ue'cﬁinh@; S "
The notms Yor tha Cephial costshail be generally inefusive .

, | cost shay nerally fnci _§f§ﬁ-gzap§ia‘1_work-iﬁ&ﬁ&hg§hménd;
machiriery, civil work, emﬂm:ndwmmisslonﬁng ﬁl‘lﬁnclnﬁmdlntam?t diring construction (IDC) ahd -

e_vai:uatianhﬁaqtrgdttifo. At ,. _
. The capital cost for FY2018-16 shall be600.iakhs / MW
The capita! cost mdexaﬁonmd'oanismas prescrived in the

) Xatio} a0l éjga_;';i}é Taniff Regulaticns, 2012 shan '
be considered as indicated below for deriving # the capital cosiof the wind bower ¢ 3

. o 0. DEIOW fof drziving at the ca _ e Wikd power projects for each year
ol ths Control Parion beyontgmo‘l&t&wfidwhall be notified ot the beginnhng of each financial year.
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ANDHRA PRADESH GAZE’I'IE E}CI'RAURDI.NARY {Part—

The tollowing indexation mechanism shaﬂ be appﬁcab!e for adjusﬁnents in capital eost over the contrgl
period beyond FY2015-18 with the changes in Whalesale Prics index for S‘ee-! and Electrical Machinery.

GG, = P&M * (1+F1+F2+F3)

P&M P&M T{ivdy)

Ay = 878Ny St 13+ BY(EN,, fE1 5 1})ia+h)
Where.

ccm= Capital Cosl for nth year

P&M,,, = Plant and Machinery Cost for n™ year
PaM,, = Plant and Machinery Cost for the base year

Nole: P&M is 1o ba campiited by dividing the base capria! cost (for the first year of the control period
&, FY2015-46) by (1+F1+F24F3)

d,, = Capital Cost escalatlon factor for yoar {n} of control period -

SiM Average WP Stesl Index: provalent for calendar yaar endmg in (n-1} fmanual year o{ the
canirel pered- .

B, = Average WP! Szee[ lndex prevalant for the calendar year anding in ﬁnanclat yaar

) at':'ne
beginmng of the control period i.e, January 2014 t Decamber, 014
El = Average YWPI Electrical Maahinery !ndax prevafem for calandar year ending !n (n 1) ﬁnanclal '
year of tha contrel pariod -

Elg= Avmge WP Electrical ahd Mamtnery Indey prsva}ent for the calanda? vear ending in ﬁnanclal’ '
year (©) atthe beghning of the control period Le. January 201410’ Dacember, 2018 '

2 = Consfant’ to ba datenmned by Commlssicn from time to hme Jor’ welgruagetc Steal lndax .
“he Ct:nstantto-be detennhed byComnﬂaaionftpmbme to llme, lorweigeatage to Eleckiwl Machhmy
Indek R

F4 = Factor for Land and cm;wmc
F2= Faatorfor Erecbon and Commissionfng
F3= Fadodorlucan‘dﬁnamimc'usi -
Theconatarh'a’and‘b'andchtora-'F1“l—'2’and‘F§'arespodﬂadandﬂ)eeemuldbedétemﬂned .
byﬂmeCommksionﬁombmlchme e ' _ L ’
. DebtEquity Ratio: .~ ' = T e '
Th&deb‘qutmymlioshaljbo'mﬁo.‘ T " Lo T L R .
12, LoaumdF!nanoeCharges T .o o -
(1)l.oanTmu‘a F-’orlhépumoaacfdplqunhaﬂmdm_.banbrmoﬂ‘myoamshallbeomﬂaamd R
[Z)IntemgtRaw T : ; : t-

(a) Thebamamvgda!hﬂw mamqlngca .
. normative Jari for calculationof. intetsst én

1" of évery yoar ‘shalibe woﬂ-ﬁgdcbiﬂ

"

g:tw&eguiaﬁon 11 sha!i ba conaidergd asgross

loat. The:

_normaﬁwe 1oan ommndh'-g asonAprl
mutétive

of previdus year Trom the-Grdd it _‘mﬁ‘M Up to March 312,

| -.@} For the purposs of Gomputa ‘ <t o ‘
aveiags Siete Bank offndie (S8 Bl s dered =
year ptus 300’ basw points )

3.
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July 31,2015) ANDHRAPRADESH GAZETTE EXTRAORDINARY

5
{c} ' Notwuihstawd ing any mufaichum pehod availed by lhegenerath'ié compaty, the rebayment of

loan shall ba consldered from fhe first year of commercial operation of the project end shel! be
equal to the annual depremaﬂon sllowed.

13, Deprecindon: . ’

{1) The value base for the putpoee of depfectabon shall be the Capital Cost of the asset admitted .
- by thie Commission. The Salvage valua of the asset shall be considered as 10% and d&pmcla‘hon
shalibe a!lcwed up {o maxirum of DO% ofthe Caprial Gostof the asset.

2) Daprs,-matlon per annum shall be based on 'Differentiai Dapreciation Approach’ ushg ‘straight

fine’ method aver two distingt periods comprising loan tenure and period beyond loan tepure
“over the useful life. The depredaﬂon rate for the first tan years of the Tanff Pericd shaltbe 7%
. per anmum and 1,33% for the remaining usaﬂ.ﬂ life of the project from 11"year onwnrda
3 Depteciat’ron shall be chargaable from the first year of commerdal operation.
14, Return’on Equity: : : . .
{1} The value baee for the squily shall be 30% of ihe capital cost as. detarmlned under
Regulation 0k

{2) The nomiative Reium on Equity shall ba 15% wﬁh MATI‘ ncome tax s pass through
15. Interest on 'Norxlng Glpilal
{1) The ‘Workirig Capltal tequiremeqt shall be’ mmptﬂed as 10!!0‘#5
(s} Operahon and Maintanam:e sxpenses for one month,

(b} Retelvables ecuivalentto 2 {two) months. of enai’gy charges ior sa]e ol e!eulmtty calculated '
* " on the normative Capacity Utiisation Faclof (cun),

© {e) Mamtaname ‘of spires al 15% of Opomﬂon and Malnlenanm expan;es . .
(2) ftherest on Wom Capilal shafbe mmputed althe Interest rats equateni tothe avet‘age Stata

. Bank of India Base Rata pfevaIeMduﬁm the ﬁnt‘six rnonths of the pmvimyeaf plus 350basis polits,
18, Openuon and lknintahanco Exgonm

(1) ‘Qpoeration and Malntenancs” expenses shall compnse repa:r and malntenance {R&M),

) estauistmemhdudmompbyeaw ammmwwmwmu&ng
murame =.#

{2) Operation:and ma!ntemncu oxpenm for the rm gepr otthe confref penod shall bé '8.57 -
T lakhst Mw

(3} Nomaﬁve Q&M aqcpansas aliowad duﬂng st year of these Ragulaﬁdm (‘ e, FY 15~16) stiall
e escelaied al‘tm:ata 9!5.?2% per annum over belence of the qontrol perhd
7. Rebats oE : :

.‘_\

- For psyment of ble aﬂhe gsmraﬁng nompany ﬂuouoh letter of credtl a r&bate of 2% ahan be .
e allowad .

(2) Where pdymantsare rnade o{herthanth:ough Ietlorol’ crodlt wilhina ponod of ane mcnth of '
‘presentaﬁcn of biis- byﬂxeganerabnu compatiy, & fébts of 1%: shalibe allaia.'ed

48, Sharlﬁg ‘ot Cleari Tevelopment Nlechaalm {GDH} bonem; ol

memada 9! carhon et from xabprovad CDM p;pipq:m.ba"tkwad batmen gona:ahng .
company; “qhgi concamed beneﬁciaﬂas il}the iO!lDMl'!D Mﬂ. AVt B
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6 ANDHRA PRADESH GAZETTE EXTRAORDINARY {PartJi,

(a} 100% of the grass prodeads on account of CDM benefit is to be retained by the projéd developer
in the first year after the date of commercial operation of the generating station;

(v} Inihe sscond year, the share of the bereficiaries shall be 10% which shalf be progressively
increasad by 10% i evary year ll i reaches 505, whereafler the proceeds shall be aharad in
“equast proportion, by the generating company and the benaﬁctanea

15, Taxes and Dutles: .

{a) Tarif datefmined under these regutaﬁons shall be exciuswe of taxes and duiies a8 may be
iemd by the Government,,

‘Provided thet the taxes and duws Iamd bythe Govemmem shafl be allowed as pass thmugh
oh adua!ly hcun’ed basis

{6} Income taxMAT ls & pasa through and is 1p e paid by the Diatﬁbtﬂion Licensess o the

devaloper upon receipt of the claim from the devefoper This i3 over and sbove lhe tariff
 datermination made herem '

{c} E!ech’icity Disyis apassﬂwoughand istobe patdbytha Distribution Licensees tothe devebpar
- upon teceipt of tiva claim from the developer This Is over and above ﬂw tarif deteﬂnlnation
made herein,

20. SUbsIdy ar Inmntlvs hy-the Gmrnmmen!.

“The Gommission.shall take into sonsideratién any Mcentive or subéudy offered by the Cemral ot State

Govermmeént, Including acceterated depréciation [AD) benefit, if availed by the generaﬁng company. for the
Wmd Power Projects wh"lo dat&rminlng%heianﬁ under these Regu!aﬂons

Provided that the. fol!nwhg pdnctples shall be considerss for ascefta:nlng income‘lax benefit
on accourt of accalera!ed depreciation; i avalied, for the pwpose of tarift detsrmination;

(4) Assessinent of benefil shal be based on normative capltal cost, accelerated’ depraoiahon
rate as per relevant provisions under lha Income Tax Act and COrpbrata inecme‘l‘ax Rate,

®) - (:apuaﬁzaﬂon of Wind Power Projects during seicond half of the fiscal yéar. Pér unitleveliized

. acoslerated depreciation baneftlias o be Compted coneidedngthoposl-taxwaighhda\mraga
~codl of wphal @8 d’womtfactor {ae oxplained In Regutation aj -

2, Cap;ciwuuuzauonramr L -l' G

" The capacityuumuunhdor(cumoruwm:ulpedbdghaube235%
Chapter. 4; Miscellaneous ‘
22, Dwia’donfrcmﬂorma

Tarifl ¢ $ale of slac‘mdty bymamnd m Pm}actmay also be determined iri deviaton from the -
nbrms specified in these Regulationd subject 1o, ihe condition that tha lavatitred tarif over the: yseflifeof

the project on the basis of the rlorrs i deviation does notexéoed me levanlmd tanﬂ ca!cil i _on the’ .
basis of the norms specifisd In‘ﬂ'i-eéﬁ Rbgulations: R

: Provided that the reasonsfnf de\r!aﬁon frbm ﬁ'-e noims speqf ed unde; these Rog:ﬁtia}g thaﬂ be - -
recorded lvwrifting. 0 : . : ’

23. Power to Relax:

“The Commmlonhay. bygmarﬂor; vilal ; Sors 10 b6 16 ' Rdzaﬁ;; &
giving. briioppdituintty. of hearing tu e pRis ' 8 ke sy of | % ofthess -
: Regulaﬁonson ts own motion orcn!m_ X '_-f-‘_*"f" BT &s] 2

'._F'o‘r:i\'sa'ukﬁ'ai_tnﬁestment | NERAL MANAGER
P & MM & IPC
futhoticed Signatory APSPDOL :: TIRUPATI '

W
.,
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4. iseue of Ordert and Practice D{Eéctipr.s:

Subject 1o the provisions of the Act, the Andhra Pradesh Bieciricty Refunm Act, 1698 and these
Regulations, the Commission inay, from time to time, issue orders and praclice diractions in regard io the
implamentation of these Regulations, the procedure to be {ollowed and other matters, which the Commission
has been empowsrad by these Regulations 16 specify or direct, ,

25, Power to Amend:

7

The Commission may, at any time, vary, aiter,

modify or amend any provisions of these Regulations.
26. Power to Remove Difficultiss: ' : - -

W any dificuty arises in giving effect o the provisions of these Regulations, the Gomemission may. by
general or epecific order, make such provisions not inconsistent with the provisions of the Act, as may
Bppear {e be necessary for removing the difficulty, - ) ’ _ ' .
27. OTHERS B _
- ) Evacuation Guldelines: The Evacuation Guidelines / practice directions lssued by the
Commission from tima to dme shalt be appliceble for all the wind power projects established
since these regulations coming intg force, . g
{iy Model PPAa: The model Power Purchase Agroements earlier approved by the Commission
shall be applicabie to all the wind power projects, astabllshed since these
into Torce also to the extent they

. se regulations coming
are in consonance with thesea requlations. :

Dr. A, SRINIVAS,
: . N ) o Cornmission Secretary. {ife). .
Hyderabid, - . . :
- 31-07-2015.

S ontPialimted - . CHIEF GENERAL MANAGER
For Nauihial Investment Pr R T P MM &ipG
AR  APSPDCL :: TIRUPAT
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ANDHEA PRADESH ELECTRICITY REGULATORY COMMISSION
HYDERABAD

Order Dated 26-03-2016
IN
0.P.NG.13 of 2016
(SUO - MOTU)

Present: Sri Justice G. Bhavani Prasad, Chairman
Dr. P. Raghu, Member
5ri P. Rarmna Mohan, Member

In the matter of notifying the generic preferential
01-04-2016 to 31-03-2017 in respect of Wind Power Project
Pradesh pursuant to Regulation & of Regulation 1 of 2015

tariff applicable from
s in the State of Andhra

The Commission has issued the Andhra Pradesh
Commission (Terms and Conditions for Tariff Determina
Projects) Regulation, 2015 and notified on 31-07-2015,

Electricity Regulatory
tion for Wind Power

As per the Regulation 6 of Andhra Pradesh Electricit

1 y Regulatory Commission
{Terms and Conditions for Tariff Determination for Wind Power Projects)

Regulation, 2015, the Commission shall notify the generic preferential tariff on
suo-motu basis at the beginning of the each year of the tariff period for the wind
power projects for which norms have been specified under the Regulation,

Accordingly, the parameters taken into considerat

iGN as per the Regulation
1 of 2015 for determination of tariff are as hereunder: :

SLNo. | Parameter Value

1 Tarifi Period 25 years

Useful Life 25 years

3. | Capital Cost Rs.600.9 Lakhs/MW
{including evacuation cost)

4, 0 & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7 Depreciation for the remaining useful life of | 1,33% p.a.

the plant :
8. Capacity Utilization Factor 23.5%
9. Return on Equity 16%
10. | Interest Cost on Debt 12.76%
11. | Tenure of Loan 10 years ]
12. | Interest on Working Capital 13.26%
13. | Debt Equity Ratio 70:30
14. | Discount Rate 10.64 \

h ] L—/
For Naukhal Investment Privdia Limiten :
CRIEF ERALZMANAGER

-« P & MM & IPC
Authorsed Signatory APBPDCL 1 TIRUPATI
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Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works oul to

Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
unit with Accelerated Depreciation as tabulated below.

Tariff without | Tariff with
AD Benefit

s_
i AD Benefit

4.84 4.25 .

The above tariff shall be applicable for all the new Wind Power Projects
entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after

01-04-2016.
Sdf~ - (on leave)
(P. RAMA MOHAN) {Pr. P. RAGHUV)
MEMBER MEMBER

£ opNauial investment Prigs Limited

Authiorised Signatory

et

Sdy/-
(JUSTICE G. BHAVANI PRASAD)
CHAIRMAN

CHIEF GENERAL MANAGER
P& MM &IPS
APSPDCL i TIRUPATI



